
 

 
 

 

CROATIA TAX AND LEGAL MEASURES AND IMPLICATIONS – COVID-19 
 

 

 

 
1. After easing almost all the measures, Croatia again has an increasing number of infected with corona 

virus, so that on July 12, 2020. there are 50 newly infected people in the Republic of Croatia. 

2. The Croatian government envisaged new measures that will try to increase the control of public gathering 

of people and introduce protection measures in the service industry. 

3. On 13th of July Croatia introduced new measures prescribing mandatory face masks in public transport, 

shops, cafes and medical institutions. 

Is it safe to travel to Croatia and are the borders open? 

4. On 30 June, a new decision was made on a modern ban on crossing the borders of the Republic of Croatia, 

with exceptions to the prohibited ones being quite broad and in relation to non-EU citizens such as transit 

passengers and persons traveling for tourism reasons 

5.    The traffic in the City of Zagreb operates normally through the main square. 

 
 

 

a. MEASURES: 
 

1. Three-month moratorium on liabilities to the Croatian Bank for Reconstruction and Development (HBOR) 

and commercial banks and a moratorium on certain enforcement proceedings; - more specified by the 

newly enacted Law on Emergency Measures in Enforcement and Bankruptcy Proceedings for the Period 

of Special Circumstances whereas: 

 

1. During the special circumstances, all enforcement proceedings shall be suspended. 

2. As an exception, enforcement proceedings shall be conducted to settle the claim of child support, 

other claims when enforcement is carried out to settle future instalments for claims based on 

due but unpaid salaries, salary compensations or severance pay and in the case of precautionary 

measures from criminal proceedings. 

3. Also, other enforcement proceedings may be conducted if the judge, considering the 

circumstances of each individual case, deems it necessary to carry out these proceedings 

urgently, despite special circumstances. Such a decision will be specifically explained by the 

judge. 

 

Also, bankruptcy reasons arising during these special circumstances (pandemic) shall not be a condition 

for filing a request for bankruptcy. A motion for the opening of bankruptcy proceedings may be filed by 

the debtor and the Financial Agency and the creditor only for the protection of the interests and safety of 

the Republic of Croatia, nature, the human environment and human health. 

2. Validity of passports, ID cards and driving licenses shall be prolonged in a way that the documents should 

be deemed as valid for a period of 30 days from the end of epidemic. This does not include the registration 

of the motor vehicles which is still in force and has to be done in the deadlines as defined before. 

 

3. Health Inspectors of the Croatian State Inspectorate are monitoring and enforcing orders to self-isolate. 

They are authorized to fine any individual violating this order with fines ranging from 8,000 HRK for the 

first violation to 30,000 HRK, 60,000 HRK and 120,000 HRK for repeat offenders.  
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4. Employers have options that do not disregard the current Employment Act and are as follows: 

 

- working from home office –only in agreement with the employee, all the conditions for work and 

safeguards for the employees must be assured from the employer, 

- annual Leave – employer can order to the employee to take the leave, but only by a former 

written decision and only announcing it at least 15 days in advance, 

- agreement on unpaid time off – it is possible for the employee to request or to agree with the 

employer on provision of unpaid time off – there can be an option for the employer to keep paying 

the health and pension benefits and the option to stop paying, 

- quarantine – in case an employee is ordered to self-isolate, he is entitled to reimbursement of 

wages from Croatian Institute of Health Insurance which amounts to approximately 4.257,28 

HRK. 

 

 

 

b. IMPLICATIONS: 
 

1. Possibility to invoke force majeure or change of circumstances clause 

- determining whether a party will be successful in claiming force majeure as a result of the COVID-

19 outbreak, or that the outbreak could be subsumed under a Civil Obligations Act clause called 

“Change of circumstances”, will require a careful review of the contractual terms, the 

surrounding circumstances, and the impacts of COVID-19 on the claiming party. 

 

2. Courts in Croatia as well as public notaries have started working normally with provided that anti-

epidemic measures are applied in accordance with the recommendations of Croatian Public Health 

Institute in terms of wearing masks and gloves and keeping a sufficient distance; 

 

 

 

 

 
1. All taxpayers who are prohibited from work, or if their work is impeded or significantly impeded, will be 

fully or partially exempted from paying public benefits due in April, May and June 2020. The criteria and 

details themselves will be prescribed later in the regulations. (Law on Amendments to General Tax Law 

NN 42/2020 dated 7 April 2020.) 
 

2. Extension of VAT deferral policy 

 

- unlike the first package of extraordinary tax measures, where VAT was intended to apply a 

deferred payment measure only to taxpayers who had deliveries of up to HRK 7.5 million in the 

previous year, the new proposal extends the scope of the measure to taxpayers who had 

deliveries in excess of HRK 7.5 million in such a way that taxpayers would be liable for VAT only 

for the part of the deliveries they had collected from their customers. 

 

3. Extension of the submission deadline for the 2019 financial statements from April 30 to June 30. 
 

4. Extending the deadline for submission of all related tax forms, including 2019 income tax returns. 
 

 
 

III. TAX MEASURES: 

 

 


